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DETAILED ACTION 
Status of Claims 

1. This action is in reply to the application filed on 4 Nov. 2003. 

2. Claims 1-31 are currently pending and have been examined. 

Drawings 

3. The drawings are objected to as failing to comply with 37 CFR 1.84(p)(5) because they do not 
include the following reference sign(s) mentioned in the description: Fig 7 & 1 1 do not contain 
reference numbers. Corrected drawing sheets in compliance with 37 CFR 1.121(d) are required 
in reply to the Office action to avoid abandonment of the application. Any amended replacement 
drawing sheet should include all of the figures appearing on the immediate prior version of the 
sheet, even if only one figure is being amended. Each drawing sheet submitted after the filing 
date of an application must be labeled in the top margin as either "Replacement Sheet" or "New 
Sheet" pursuant to 37 CFR 1.121(d). If the changes are not accepted by the examiner, the 
applicant will be notified and informed of any required corrective action in the next Office action. 
The objection to the drawings will not be held in abeyance. 
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Request for Information Under 37 CFR § 1.105 

4. 37 CFR 1.105. Requirements for information, 
(a) 

(1) In the course of examining or treating a matter in a pending or abandoned application filed 
under 35 U.S.C. 111 or 371 (including a reissue application), in a patent, or in a reexamination 
proceeding, the examiner or other Office employee may require the submission, from individuals 
identified under § 1.56(c), or any assignee, of such information as may be reasonably necessary 
to properly examine or treat the matter, for example: 

(i) Commercial databases: The existence of any particularly relevant commercial 
database known to any of the inventors that could be searched for a particular aspect of the 
invention. 

(ii) Search: Whether a search of the prior art was made, and if so, what was 
searched. 

(iii) Related information: A copy of any non-patent literature, published application, or 
patent (U.S. or foreign), by any of the inventors, that relates to the claimed invention. 

(iv) Information used to draft application: A copy of any non-patent literature, 
published application, or patent (U.S. or foreign) that was used to draft the application. 

(v) Information used in invention process: A copy of any non-patent literature, 
published application, or patent (U.S. or foreign) that was used in the invention process, such as 
by designing around or providing a solution to accomplish an invention result. 

(vi) Improvements: Where the claimed invention is an improvement, identification of 
what is being improved. 

(vii) In Use: Identification of any use of the claimed invention known to any of the 
inventors at the time the application was filed notwithstanding the date of the use. 

(viii) Technical information known to applicant. Technical information known to 
applicant concerning the related art, the disclosure, the claimed subject matter, other factual 
information pertinent to patentability or concerning the accuracy of the examiner's stated 
interpretation of such items. 

5. This is a request that applicants provide the information identified above especially where 
emphasis added. If applicants have this information, then applicants are required, under the 
provisions of 37 CFR 1 .56, to disclose the information to the Office. 



6. Applicant is not required or being asked to conduct a search for information beyond applicants 
own immediate files. If Applicant does not have immediate knowledge of the information 
requested, then a statement that the information sought is unknown or not readily available to the 
Applicant will be accepted by the office as a complete reply. 



7. Why the Request for Information is Reasonably Necessary: Applicant/Assignee Freddie Mac has 
been in the mortgage lending business for many years. Although an IDS has been submitted, 
Applicant likely may possess additional knowledge reasonably pertinent to the examination of this 
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application. If so, please send only relevant and pertinent information to the Examiner. 
Specifically, Examiner found evidence that Applicant/Assignee has been using the Loan 
Prospector software since 1995 see Comment: Freddie Makes Risk Management a Top 
Priority, by Leland C. Brendsel. Please send the Examiner information relating to the 
likelihood a loan will close based on a score as at least used in the above said software. 

8. Information Requested of Applicants: If Applicant possesses any of the information above, 
Applicant is required to send: publications of pertinent information as well as the dates of the 
aforementioned information. 

Claim Rejections - 35 USC § 102 

9. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the basis for 
the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or 
in public use or on sale in this country, more than one year prior to the date of application for 
patent in the United States. 

10. Claims 1, 2, 16-31 are rejected under 35 U.S.C. 102(b) as being anticipated by Tengel et al. 
5,940,812, hereafter [Tengel '812]. 

Examiner's Note: The Examiner has pointed out particular references contained in the prior art 
of record within the body of this action for the convenience of the Applicant. Although the 
specified citations are representative of the teachings in the art and are applied to the specific 
limitations within the individual claim, other passages and figures may apply. Applicant, in 
preparing the response, should consider fully the entire reference as potentially teaching all or 
part of the claimed invention, as well as the context of the passage as taught by the prior art or 
disclosed by the Examiner. 
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As per claim 1 & 28, 

Tengel '812 discloses: 

• receiving application information, such that the application information includes at least 
borrower information, property information, and a first interest rate (See at least Fig.1 , Fig 
3B item 326, & Fig. 4 item 404: Take note borrower information=borrowers attributes see 
column 4 line 21-26); 

• receiving home value information, such that the home value information represents an 
estimated value of the property (See at least Fig. 1 & 4: Take note home value 
information=pricing, which is characteristic of loan attributes see column 4 line 34-35 ); 

• receiving a second interest rate property (See at least Fig.1 & Column 4 line 38-40: Take 
note a polarity of lenders participating in a loan market will provide a second interest 
rate); 

• determining the indication based on the received application information, received home 
value information, and received second interest rate, such that the indication represents a 
likelihood that the mortgage loan may result in the closing (See at least Fig. 9 step 908 & 
Column 11 line 1-5: Take note lenders view similar loan attributes of other 
competitive loan offers). 

As per claim 2, 

Tengel '812 discloses: 

• receiving a date corresponding to when the mortgage loan application may be closed 
with the first interest rate (See at least Column 1 1 line 23-28: Take note a first and 
second date). 
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As per claim 16 

Tengel '812 discloses 

• scaling the score into a range of score values, such that a low score value within the 
range of score values corresponds to a low likelihood that the loan may result in the 
closing, and a high score value within the range of score values corresponds to a high 
likelihood that the loan may result in the closing in Column 9 line 46-49: Take note the 
best loan has the highest weighted composite score. 

As per claims 1 7 & 29, 

Tengel '812 discloses: 

• receiving information representative of the mortgage loan application for a property (See 
at least Fig. 2B item 220: Take note a loan application is generated). 

• determine the score based on the received information, such that the score represents a 
likelihood that the mortgage loan application may result in a closing (See at least Fig. 9 
item 908: Take note loans are scored then best loans are ranked and displayed on a 
screen). 

As per claim 18, 

Tengel '812 discloses: 

• scores for one or more mortgage loan applications (See at least Fig. 9 item 908 & 
Column 9 line 44-54: Take note the best loans are ranked for each available loan). 

As per claim 19, 

Tengel '812 discloses: 

• processing the one or more mortgage loan applications, such that at least one of the 
mortgage loan applications is processed before another mortgage loan application 
based on the determined score for the at least one mortgage loan application (See at 
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least Fig. 8 & Column 10 Iine14-19: Take note lender views application in line display 
with "best match" first). 

As per claim 20, 

Tengel '812 discloses: 

• prioritizing the one or more mortgage based on the determined scores(See at least Fig. 
8 & Column 10 Iine14-19: Take note lender views application in line display with "best 
match" first, thus a lender does not waste effort and time on unprofitable loans). 

As per claims 21 & 30, 

Tengel '812 discloses: 

• receiving a first score for a first property of the one or more properties(See at least Fig. 8 
& Column 10 Iine14-19: Take note lender views at least 3 applications in line display with 
"best match" first); 

• receiving a second score for a second property of the one or more properties (See at 
least Fig. 8 & Column 10 Iine14-19: Take note lender views at least 3 application in line 
display with best match first); 

• performing a first appraisal of the first property before a second appraisal of the second 
property, when the first score indicates a greater likelihood of closing than the second 
score (See at least Fig. 3B item 326 & Column 6 line 27-30: Take note appraisal=current 
market value in the collateral portion). 

As per claim 22, 

Tengel '812 discloses: 

• prioritizing the first appraisal before the second appraisal based on the first score (See at 
least Fig. 8 & Column 10 linel 7-19: Take note appraisal=current market value and a 
lender views applications pending in line display and can prioritize from the selection). 
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As per claims 23 & 31, 

Tengel '812 discloses: 

• receiving a first score for a first property of the one or more properties (See at least Fig. 
8 & Column 10 Iine14-19: Take note lender views at least 3 applications in line display 
with best match first); 

• receiving a second score for a second property of the one or more properties (See at 
least Fig. 8 & Column 10 Iine14-19: Take note lender views at least 3 application in line 
display with best match first); 

• performing a first title search of the first property before a second title search of the 
second property, when the first score indicates a greater likelihood of closing than the 
second score (See at least Fig. 3B item 326-329 & Column 6 line 25-27: Take note title 
searching is included in determining collateral because a person of ordinary skill would 
know title searching is a part of the lien process). 

As per claim 24, 

Tengel '812 discloses: 

• means for receiving application information, such that the application information includes 
at least borrower information, property information, and a first interest rate (See at least 
Fig. 1 , Fig 3B item 326, & Fig. 4 item 404: Take note borrower information=borrowers 
attributes see column 4 line 21-26); 

• means for receiving home value information, such that the home value information 
represents an estimated value of the property (See at least Fig.1 & 4: Take note home 
value information=pricing, which is characteristic of loan attributes see column 4 line 34- 
35); 

• means for receiving a second interest rate property (See at least Fig.1 & Column 4 line 
38-40: Take note a polarity of lenders participating in a loan market will provide a second 
interest rate); 
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• means for determining the indication based on the received application information, 
received home value information, and received second interest rate, such that the 
indication represents a likelihood that the mortgage loan may result in the closing (See at 
least Fig. 9 step 908 & Column 11 line 1-5: Take note lenders view similar loan attributes 
of other competitive loan offers). 

As per claim 25, 

Tengel '812 discloses: 

• means for receiving information representative of the mortgage loan application for a 
property (See at least Fig. 1, Fig. 2B item 220 & Column 5 lines 3-11: Take note loan is 
generated then sent via global telecommunication network); 

• means for determining the score based on the received information, such that the score 
represents a likelihood that the mortgage loan application may result in a closing (See at 
least Fig. 1, Fig. 9 item 908 & Column 3 and lines 36-39: Take note the borrower 
performance characteristics are calculated and provided to the lender). 

As per claim 26, 

Tengel '812 discloses: 

• means for receiving a first score for a first property of the one or more properties (See at 
least Fig.1, Fig. 8 & Column 10 Iine14-19: Take note lender views at least 3 applications 
in line display with best match first); 

• means for receiving a second score for a second property of the one or more properties 
(See at least Fig. 1, Fig. 8 & Column 10 Iine14-19: Take note lender views at least 3 
applications in line display with best match first); 

• means for performing a first appraisal of the first property before a second appraisal of 
the second property, when the first score indicates a greater likelihood of closing than the 
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second score (See at least Fig. 1 , Fig. 3B item 326 & Column 6 line 27-30: Take note 
appraisal=current market value in the collateral portion). 

As per claim 27, 

Tengel '812 discloses: 

• means for receiving a first score for a first property of the one or more properties (See at 
least Fig. 1, Fig. 8 & Column 10 Iine14-19: Take note lender views at least 3 applications 
in line display with best match first); 

• means for receiving a second score for a second property of the one or more properties 
(See at least Fig. 1, Fig. 8 & Column 10 Iine14-19: Take note lender views at least 3 
application in line display with best match first); 

• processing means for performing a first title search of the first property before a second 
title search of the second property, when the first score indicates a greater likelihood of 
closing than the second score (See at least Fig. 3B item 326-329, Fig 9 item 910 & 
Column 6 line 25-27: Take note title searching is included in determining collateral 
because a person of ordinary skill would know title searching is a part of the lien 
process). 

Claim Rejections - 35 USC § 103 

11. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 
rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as 
set forth in section 102 of this title, if the differences between the subject matter sought to be 
patented and the prior art are such that the subject matter as a whole would have been obvious 
at the time the invention was made to a person having ordinary skill in the art to which said 
subject matter pertains. Patentability shall not be negatived by the manner in which the invention 
was made. 
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12. The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1, 148 USPQ 459 (1966), 
that are applied for establishing a background for determining obviousness under 35 
U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating obviousness or 
nonobviousness. 

13. Claims 3 & 4 are rejected under 35 U.S.C. 103(a) as being unpatentable over Tengel '812 as 
applied to the claims above, and further in view of Nolan, III et al. US 2004/0225594 A1, hereafter 
[Nolan '594]. 

As per claim 3, 

Tengel discloses receiving a date corresponding to when the mortgage loan application may be 
closed with the first interest rate but does not disclose using an expiration date for the first interest 
rate as the date the following limitation, however, Nolan '594 does (See at least para. 0049: Take 
note locked expiration date). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to combine receiving a date corresponding to when the mortgage loan 
application may be closed with the first interest rate of Tengel '812 with expiration date of Nolan 
'594 because any one or combination of dates could be used on a basis upon which to price 
loans as taught in Nolan '594 para. 0049. 



As per claim 4, 

Moreover, Nolan '594 discloses: 

• using a closing date as the date (See at least para. 0049: Take note scheduled closing 
date). 
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14. Claim 5 is rejected under 35 U.S.C. 103(a) as being unpatentable over Tengel/Nolan as applied 
to the claims above, and further in view of Walker et al. US 6484153 B1, hereafter [Walker '153]. 

As per claim 5, 

Tengel/Nolan discloses using the closing date as the date but does not disclose using, as the 
second interest rate, an interest rate corresponding to a date other than the closing date, 
however, Walker '153 does (See at least Column 7 line 34-41: take note to the loan interest rate 
and expiration date). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to combine the closing date as the date of Tengel/Nolan with using, 
as the second interest rate, an interest rate corresponding to a date other than the closing date of 
Walker '153 because a lender would present the loans having the most favorable loan attributes 
as specified. Thus, a lender does not waste effort and time in offering loans that are unprofitable 
& uncompetitive (Tengel '812 column 10 lines 52-54 & Column 1 1 lines7-9). 

15. Claims 6 & 10 are rejected under 35 U.S.C. 103(a) as being unpatentable over Tengel '812 as 
applied to in claim 1 above, and further in view of Weiss US 2002/0035520 A1, hereafter [Weiss 
'520]. 

As per claim 6, 

• Tengel '812 discloses receiving home value information but does not disclose receiving 
estimates of value of comparable properties in a region corresponding to the property. 
However, Weiss '520 does (See at least para. 0051: Take note comparable property 
criteria include list price & sale price). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to combine receiving home value information of Tengel '812 with comparable 
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properties of Weiss '520 because the comparable property criteria aids a client, typically a seller, 
in determining a list price for a property as taught in Weiss '520 para. 0050. 



As per claim 10, 

The combination Tengel '812 discloses the limitations in claim 1 but not the limitations in 
claim 6. However, Weiss '520 does: 

• receiving the second interest rate as a current interest rate available for mortgage loans 
(See at least para. 0051: Take note the current offers are recorded and someone with 
ordinary skill in the art would know that the received interest rate would be the current 
rate). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to combine the second interest rate of Tengel '812 with the teachings of 
second interest rate as the current rate of Weiss '520 because the loan is guaranteed current in 
terms of loan amount and interest rate as taught in Weiss '520 in at least para. 0051 . 



16. Claims 7-9 are rejected under 35 U.S.C. 103(a) as being unpatentable over the combination of 
Tengel/Weiss as applied to claims 1 & 6 above in and in further view of Fraser et al. 5,995,947, 
hereafter [Fraser '947]. 



As per claims 7-9, 

Tengel/Weiss discloses receiving home value information but does not discloses using at 
least one of a street, a neighborhood, a city, a ZIP code, a zip+4 code, a county, a state, a 
country, a census tract, or a metropolitan statistical area as the region. However, Fraser '947 
does (See at least Column 3 line 59-67 & Column 4 line 5-15: Take note to property location, 
census tract & MSA). In addition, receiving a median value of properties in a ZIP code for the 
property and receiving an estimate of an average value of properties in a region corresponding to 
the property are implicitly disclosed in Weiss '520 because the estimates of value of comparable 
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properties in claim 6 can be used to produce median value and average value of properties, as 
stated in claims 8 & 9. 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to combine estimates of value of comparable properties of Tengel/Weiss with 
median value of properties, average value of properties and using at least one of a street, a 
neighborhood, a city, a ZIP code, a zip+4 code, a county, a state, a country, a census tract, or a 
metropolitan statistical area as the region of Fraser '947 because the given information that may 
be of interest to lenders, are used to price loans, as well as, compute information regarding the 
pool of loans as taught by Fraser in column 2 lines 40-46. 

17. Claims 11-14 are rejected under 35 U.S.C. 103(a) as being unpatentable over the combination of 
Tengel '812 as applied to the claims above, and further in view of Fletcher et al. 6,112,190, 
hereafter [Fletcher '190]. 

As per claims 11-14, 

Tengel '812 discloses determining the indication based on the received application 
information but does not disclose determining the indication based on a model, a statistical 
technique, or a logistic regression as the statistical technique and determining the indication as a 
score, however, Fletcher '190 does (See at least Fig. 44 & column 22 line 52-54: Take note each 
of these answers could have a weighting value associated with it that would affect the system 
rating). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to combine determining the indication based on the received application 
information of Tengel '812 with determining the indication based on a model, a statistical 
technique, or a logistic regression as the statistical technique and determining the indication as a 
score of Fletcher '190 because tracking subjective points, a credit officer can evaluate the 
"pessimism" or "optimism" of the applicant as taught by Fletcher in Column 22 lines 63-65. 
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18. Claim 15 is rejected under 35 U.S.C. 103(a) as being unpatentable over Tengel '812. 
As per claim 15 

Tengel '812 discloses scaling the score into a range of score values, such that a low 
score value within the range of score values corresponds to a low likelihood that the loan may 
result in the closing, and a high score value within the range of score values corresponds to a 
high likelihood that the loan may result in the closing in Column 9 line 46-49: Take note the best 
loan has the highest weighted composite score. However, Tengel '812 does not discloses 
scaling the score into a range of score values, such that a low score value within the range of 
score values corresponds to a high likelihood that the loan may result in the closing, and a high 
score value within the range of score values corresponds to a low likelihood that the loan may 
result in the closing. Therefore, it would have been obvious to one of ordinary skill in the art at 
the time the invention was made would know this to be an obvious modification because a 
reversed scale would have similar results. 
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Conclusion 

19. The prior art made of record and not relied upon is considered pertinent to the applicant's 
disclosure. 

• Brendsel, Leland C. Comment: Freddie Makes Risk Management a Top Priority. American 
Banker. New York, N.Y.: May 23, 1995. Vol. 160, Iss. 97; pg. 15 discloses "the goal is to eliminate 
any information and steps that are not necessary to originate or service a quality loan and to 
make it easy to collect and to process as possible... This service, which is called Loan 
Prospector, has been commercially available since January, and it is being implemented by large 
national mortgage firms as well as midsize and smaller lenders" (pg 2). 

• Stanton, Thomas H. Credit scoring and loan scoring as tools for improved management of federal 
credit programs. Financier. Philadelphia: Summer 1999. Vol. 6, Iss. 2/3; pg. 24 discloses "Finally, 
credit scores and loan scores help lenders to assess risk and decide which loans and loan 
portfolios to securitize or otherwise sell, and help to price the sales transaction" (pg 1). 

• http://wyw.hariandfinanciaisolutions.co 

teriinqe30riginationCiient discloses that it "Reduce the Risk of Loan Fall-out: E3's Pricing Engine, 
integrated with Origination Client, helps reduce the risk of loan fall-out by providing real-time loan 
program pricing and eligibility." 

• http://freddiemac.com/news/archives2002/celebrate 061002.htm discloses that "Loan Prospector 
contains statistical models that evaluate a borrower's credit, capacity and collateral, and provides 
quick assessments based on the historical performance of home loans with similar 
characteristics." 

• O'Brien et al. US 2003/0135451 A1 discloses "lenders are thereby saved from having to carry 
loans on their books when they become ineligible for a primary loan pool. The methods also allow 
lenders to allocate a loan to relatively higher valued loan securitization pools based on loan 
characteristics, and to re-allocate the loan to a relatively lower valued loan securitization pool 
should the loan fall out of or become disqualified from the relatively higher valued loan 
securitization pool" (abstract). 



Application/Control Number: 10/700,045 
Art Unit: 4143 



Page 17 



Any inquiry of a general nature or relating to the status of this application or concerning this 
communication or earlier communications from the Examiner should be directed to Kito Robinson whose 
telephone number is 571.270.3921. The Examiner can normally be reached on Monday-Friday, 9:30am- 
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